
Background to 2009 legislation

• Cross-Border Sales / Unfair Marketing

• Difficult for Registrants (manufacturers) to 
Track Retail Pesticide Sales in or into Mn

• Internet & Out-of-State Broker Sales into Mn
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Who’s Affected?
• Mn Licensed Pesticide Dealers (traditional)• Mn Licensed Pesticide Dealers (traditional)
• Mn Licensed “Agricultural Pesticide”       

Dealers (new)
• MDA Pesticide Programs (Licensing,

Registration, Inspections / Enforcement)
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The old “Groundwater Tax” =
• Registrant’s Registration Fee• Registrant s Registration Fee

• Registrant’s Annual Gross 
Sales Fees

• ACRRA SurchargesACRRA Surcharges



Ch i M P ti id L2009 Changes in Mn Pesticide Law
• Defines “Agricultural Pesticide”
• Creates “Agricultural Pesticide Dealer License”
• Requires dealer payment of annual gross sales 

ffees
• Requires dealer payment of ACRRA Surcharges
• Annual Dealer Reporting of Sales of Agricultural• Annual Dealer Reporting of Sales of Agricultural 

Pesticides
• Requires “Mn Registered Office & Agent” for Out-
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A i l l P i idAgricultural Pesticides
Pesticide Product Label Contains the
“Agricultural Use Requirements” Box

Box language details worker protection 
requirements for use on farms, 
greenhouses, nurseries, rights-of-way, andgreenhouses, nurseries, rights of way, and 
forestry sites.
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A Pesticide that has this box on its label is now defined as anA Pesticide that has this box on its label is now defined as an 
“Agricultural Pesticide” under Mn Law.



New “Mn Agricultural PesticideNew Mn Agricultural Pesticide 
Dealer License”

• Required for retailers who sell agricultural pesticides in 
Mn or into Mn

• Already-licensed Mn pesticide dealers are not required• Already licensed Mn pesticide dealers are not required
to also obtain a Mn Agricultural Pesticide Dealers 
License

• Licensed Mn agricultural pesticide dealers and licensedLicensed Mn agricultural pesticide dealers and licensed
Mn pesticide lealers bothmust report and pay annual 
gross sales fees on agricultural pesticides sold.

• Each place of business where such sales occur must
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Each place of business where such sales occur must 
have either license



Ann al Gross Sales FeeAnnual Gross Sales Fee
& ACRRA Surcharge

Example:
Agricultural Pesticide 

Sales $10,000
For “Agricultural 
Pesticides” sold Jan 1-Sales

Annual Gross Sales Fee 
(X 0.0055) $55.00

Dec 31, 2010

Annual Gross Sales Fee 
= 0.55%   (X 0.0055)

ACRRA Surcharge (X 
0.001) $10.00

Total Fee and Surcharge

ACRRA Surcharge = 
0.10% [Lowered from 
0.30% on 1/1/2010]
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Total Fee and Surcharge 
Due $65.00



E l ti t MDAEarly questions to MDA
• Crop Oils, Additives, Adjuvants and Surfactants are 

b l lnot subject to Annual Gross Sales Fee or ACRAA
surcharge

• Dealer to Dealer sales are exempt from the Fee and p
ACRRA surcharge

• There is no Credit or Allowance for Fees and 
Surcharges Previously Paid on Mn 2009 Dealer g y 9
Pesticide Inventories that are Sold in 2010
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Dealer’s Sales In oicesDealer’s Sales Invoices
[for sales of Agricultural Pesticides]

i l l i id d•   Agricultural Pesticide Product Name

• EPA Registration Number

• Amount Sold• Amount Sold

• Units Sold (pounds, solid oz., gallons, or fluid oz.)

• Annual Gross Sales Fee AmountAnnual Gross Sales Fee Amount

• ACRRA Surcharge Amount
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D l S l R dk i & R ti
• MDA electronic Internet Reporting System will be 

il bl f i l

Dealer Sales Recordkeeping & Reporting

available for reporting 2010 sales
• 1St Sales Report is due by January 31, 2011 for 2010 

sales of agricultural pesticidesg p
• Dealers must maintain records of purchases, sales, 

and distribution of agricultural pesticides sold in 
Mn or into Mn for five (5) yearsMn or into Mn for five (5) years

• Sales records shall be made available for audit

16



Resident AgentResident Agent
• Dealers selling Agricultural Pesticides into Mn from out-

of-state must have Registered Agent and Registered 
Office in Mn

• A resident of Mn or a business organization with a home• A resident of Mn or a business organization with a home 
or office located within Mn can be a Registered Agent and 
Office

A ibl f h f f D l• Agents are responsible for the acts of out-of-state Dealers
who sell into the state, and the acts of dealers’ employees

• Dealers must provide MDA the agent’s name, address,
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Questions?Questions?



l hMn Fertilizer Law Changes

Who is Affected & When?



l hMn Fertilizer Law Changes
NEW
Fees & ACRRA Surcharges now to be paid  by the “last 

person” who sells fertilizer to an “end user” (i.e. 
farmer / grower)

NEW
Payment of Fees & ACRRA Surcharges to MDA now only 

ONCE A YEAR (instead of the old 2x / year)ONCE A YEAR (instead of the old 2x / year)

NEW
Tonnage Reporting Period is now July 1st June 30th
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Tonnage Reporting Period is now July 1st – June 30th.



Inspection Fee & ACRRAInspection Fee & ACRRA 
Surcharge

Fertilizer Inspection Fee is still $0.30 /Ton

ACRRA Surcharge was $0.30 / Ton until December 
31 200931, 2009.

ACRRA Surcharge is now $0.10 / Ton (lowered on 
January 1, 2010)January 1, 2010)

Tonnage Report, Inspection Fees, and ACRRA 
Surcharges due by July 31, 2010.
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M F tili L ChMn Fertilizer Law Changes
• Agricultural Fertilizer Research & g

Education Council  “AFREC”

• NEW AFREC Fee = $0 40 / Ton of• NEW AFREC Fee = $0.40 / Ton of 
Fertilizer
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Q ti t MDAQuestion to MDA:
What about fertilizer in a dealer’s inventory 

th t h l d h d I ti F dthat may have already had Inspection Fees and
ACRRA Surcharges paid on it?

There is no credit or allowance for fees and 
surcharges previously paid on Mn dealer fertilizer 

i i h ld f J l2009 inventories that are sold after July 1, 2009
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F & ACRRA S hFees & ACRRA Surcharge
Example: July-Dec 

2009
Jan-June 2010

2009

Fertilizer Sold 100 Tons 100 Tons

Inspection Fee = $.30 / Ton $30.00 $30.00p $ / $ $

AFREC Fee = $0.40 / Ton $40.00 $40.00

ACRRA Surcharge = $0.30 / Ton $30.00 $10.00
[$0.10 / Ton on Jan 1, 2010]

Total Fees and Surcharge due $100.00 $80.00
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MDA C t tMDA Contacts
Questions regarding new License and the Dealer 
A l G S l F d R ti h ld bAnnual Gross Sales Fee and Reporting should be
directed to:

• Joe Spitzmueller, Supervisor, MDA Licensing & p p g
Certification Unit, at 651-201-6546 or at 
joseph.spitzmueller@state.mn.us

• Gregg Regimbal, Supervisor, MDA Pesticide 
Management Unit, at 651-201-6671 or at 
gregg regimbal@state mn us
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gregg.regimbal@state.mn.us.



Questions?Questions?


